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Il Semester B.Com. Examination, January/February 2026

(SEP 2024 - 25) Ty
COMMERCE S CRARY 5
Com - 3.2 : Financial Management && U % s

~* MANGALL ““ f"'

Time : 3 Hours Max. Marks : 80

Instruction : Answers should be written completely either in English
or in Kannada.

SECTION - A

1. Answer any seven sub-questions. Each sub-question carries two marks.
(7X2=14)

a) Give the meaning of finance.
b) What is profit maximisation ?
¢) What is Rule of 69 and Rule of 72 ?

d) Calculate the future value of ¥ 20,000 invested now for a period of 5 years

at a time preference rate of 8% p.a.

e) Give the meaning of earnings per share.

f) If sales is ¥ 6,00,000, contribution 2 2.00,000; Calculate variable cost.

g) A project costs ¥ 1,00,000 and yields an annual cash inflow of 220,000
for 8 years. Calculate its payback period.

h) What is profitability index ?
i) What is dividend policy ?
j) What is Walter's model of the dividend policy ?
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Answer any three questions. Each question carries eight marks.

2. Explain the objectives of financial management.

SECTION -B

3. Explain different types of dividends.

A g

(3x8=24)

4. Calculate the future value at the end of 3 years for the following series of
payments at 12% p.a. rate of interest.

Year

1

2

3

Payment made at the
beginning of the year

1,000

2,000

3,000

5. From the following information, calculate operating, financial and combined

leverages.
Sales
Variable cost
Fixed cost
Tax rate

15% Debentures

< 8,00,000

25% on sales

3 1,50,000

50%

% 1,00,000

6. A project requires an investment of X 5,00,000 and has a scrap value of

X'20,000 after five years. Itis expected to Yield Profits After Taxes (PAT) during

the five years are as follows :

Year

1

A W N

5
Calculate ARR.

i
40,000
60,000
70,000
50,000
20,000

(¥ Scanned with OKEN Scanner



M N SE - 165

SECTION-C

Answer any three questions. Each question carries 14 marks. (3x14=42)

7. Explain the principles of sound financial planning.
8. Explain the determinants of a dividend policy.

9. Satya Co. Ltd. has equity share capital of ¥ 5,00,000 divided into shares of
¥ 100 each. It wishes to raise further ¥ 3,00,000 for modernisation of plans. The
company plans the following financing.

i) All equity shares.
ii) ¥ 1,00,000 in equity shares and X 2,00,000 in debt at 10% p.a.

iii) All debt at 10% p.a.

iv) ¥ 1,00,000 in equity shares andX 2 00,000 preference share capital with
rate of dividend at 8%.

The company has estimated EBIT at X 1,50,000. The corporate tax is 50%.
Calculate EPS in each case.
10. Mangala Co. Ltd., is planning to purchase a machine. Two alternative machines

are selected for evaluation, each costing ¥ 3,00,000. The cash inflows are
expected as below at 10% discount factor.

Year Machine X Machine Y Discount factor at 10%
1 20,000 40,000 0.909
2 65,000 1,10,000 0.826
3 90,000 1,20,000 0.751
4 1,50,000 1,40,000 0.683
5 1,75,000 2,00,000 0.621

Calculate NPV and profitability index.
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' . The estimated
11. Jagannath Co. Ltd., is planning to invest ¥ 2,00,000 on machinery
cash inflows are given under.

o
Year  Annual cash inflow P.v. factor at 10% P.v. factor at 15%

1 90,000 0.909 0.870
2 80,000 0.826 0.756
3 60,000 0.751 0.658
4 20,000 0.683 0.572
5 16,000 0.621 0.497

Calculate NPV and IRR.
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-

PN} r’a%fua@maé QOTWTEID 2
T 030 WBY 72 T 030 2033ed 9

69
% 20,000 ﬁ%‘)""wq S DRFNY OBOR wo&urE 8%

DISPA AT ddzﬁ@q RERT
RRETT, =30 23@:’%(3 e,-o’j'a@éﬁ @%@ﬁmd INE.

€) =& eOr Nogod egramy dea.

2330
WY
&30300 NG,

=, < 1,00,000 5523 8 S=F7Y 220 ware T 20,000 grigs
LIBOT, RCDIT. SO0 WS ST, e v,

(% scanned with OKEN Scanner



(D

gl

ABRT)TOTTR TR @%ﬂ@ﬁ V30R. B3 @—-’_J)%ﬁ DO LH0TNLD.

2. DTN ARFDHBOD emdgo 3N

=}

3. DO DeSD TAOBRI), VFOR.

TN — W

[0 WWOR.

SE - 165

(3x8=24)

4. 83INI B33 mﬁ%cﬁadg{ D8 DRFT e:ao:a’asm?,’ Je. 12 w@é TORSJTT, DARTO WRF NS

FRBHONY, BTT PDH, [P, T, FOTRRCND.

DR 1 2 3
SREE SIS, | L 100 | 2,000 | 3,000
e ! ’ ’

5. 3SNT DRS00, FoONF AW T ;3&3 DEITORD :Sai B WO ;ngto:bm% @“@32336

306,
RNTO3
R
Sort o0

3¢.1530 oome,Ned

% 8,00,000

25% TRTIWT B3S

% 1,50,000

50%

% 1,00,000

6. 2,000 cdnewIn X 5,00,000 TRAFOD SNFHTITE B8 5 IRFNY J0ST
320,000 m,@° SPOTH), BLOOWIT. 2 THFTIVY, Toricd S030T ity
(PAT) 33 3INT0Z DDESTRNT.

=

a ~ WO N -

3
40,000
60,000
70,000
50,000
20,000

ARR eﬁmﬁmd w0083,

:
(% scanned with OKEN Scanner



0RO T A
SE - 165 "

QN — A

. —4
ARRTTe Fandh TETOR GUZ0R. B3 BIT DO, SOBTID. (3x14=42)

7. QUS0 TeowaRd C3REEIBOR IBNTY, QO

8. oRI0Y @eécﬁom QAT OROD @Ofﬁﬁ@ﬁc‘\b O30
9. X3, 30m ORI, I 1003 Zedorean QonaxRens T 5,00,0007% TR, T30
boo-mqwm RROOT. oRewsEne SRReBITN R T 3, 00,0007, FOT, GRL)

30T 3O3R, BoRDEIN P FINT TR owaezscoz‘eicoa BRODT.

i) e, ORI, ReTONFO. ~
if) Do, Redone X 1,00, 000 032 woaurs 10% ©oEd X 2,00,000 @ TOOTE, NYO.
iii) SRS 10% BTT), DR, WOVTZ, M.

V) ARG, WeNFY X 1 ,00,000 3030 8% @003 z33R00R T 2,00,000N%
BT 3033 RET WOTBY.
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SR oo, X 03003, Y 10% SO 0035390008 203
1 20,000 40,000 0.909
2 65,000 1,10,000 0.826
3 90,000 1,20,000 0.751
4 1,50,000 1,40,000 0.683
5 1,75,000 2,00,000 0.621
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4
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90,000
80,000
60,000
20,000

16,000

0.909
0.826
0.751
0.683

0.621

3 WP (NPV) 080 ©50808 553003 T30 (IRR)
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0.870
0.756
0.658
0.572

0.497
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